
Federal Court Upholds FCC Vonage Order Classifying VoIP As An Interstate Service 
Ruling has no impact on state/local authority to collect 9-1-1 surcharges from VoIP providers 
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52.     We believe that the requirements we establish today will significantly expand and 
improve interconnected VoIP 911 service while substantially reducing the threat to 911 
funding that some VoIP services currently pose.  First, we recognize that while some 
state laws today may already require 911 funding contributions from providers of 
interconnected VoIP, interconnected VoIP providers may not be covered by existing state 
911 funding mechanisms in other states.  But even in the latter circumstance, the record 
does not indicate that states are receiving no 911 funding contributions from 
interconnected VoIP providers.  On the contrary, the record indicates that many 
interconnected VoIP providers currently are contributing to state 911 funding 
mechanisms.  In addition, states have the option of collecting 911 charges from wholesale 
providers with whom interconnected VoIP providers contract to provide E911 service, 
rather than assessing those charges on the interconnected VoIP providers directly.  For 
example, we have explained that interconnected VoIP providers often enlist a competitive 
LEC partner in order to obtain interconnection to the Wireline E911 Network, and we 
believe that as a result of this Order, many more will do so.  In that situation, states may 
impose 911 funding obligations on the competitive LEC partners of interconnected VoIP 
providers, regardless of whether the VoIP providers themselves are under any obligation 
to contribute.  Similarly, states may be able to impose funding obligations on systems 
service providers, such as incumbent LECs, that provide direct interconnection to 
interconnected VoIP providers.  We believe that the ability to assess 911 funds on 
interconnected VoIP providers indirectly should narrow any gap in 911 funding 
attributable to consumers switching to interconnected VoIP service. 
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